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INDEPENDENT AUDITORS' REPORT
The Board of Directors of
United Way of Greater Chattanooga
Report on the Audit of the Financial Statements
Opinion
We have audited the accompanying financial statements of United Way of Greater Chattanooga (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2022 and 2021, the related
statements of activities and changes in net assets, cash flows, and functional expenses for the years then
ended, and the related notes to the financial statements.
In our opinion, the financial statements present fairly, in all material respects, the financial position of United
Way of Greater Chattanooga as of June 30, 2022 and 2021, and the changes in its net assets and its cash flows
for the years then ended in accordance with accounting principles generally accepted in the United States of
America.
Basis for Opinion
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the United Way of Greater Chattanooga and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the United Way of Greater
Chattanooga’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditors' Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.
In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:









Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the United Way of Greater Chattanooga’s internal control. Accordingly, no such opinion
is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.
Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the United Way of Greater Chattanooga’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.
Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards and related notes, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all
material respects, in relation to the financial statements as a whole.

The roster of board of directors and executive staff on Page 1, as required by the Tennessee Audit Manual
issued by the State of Tennessee Comptroller of the Treasury, is presented for purposes of additional analysis
and is not a required part of the financial statements and has not been subjected to the auditing procedures
applied in the audit of the financial statements. Accordingly, we do not express an opinion or provide any
assurance on that information.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated November 2, 2022
on our consideration of the United Way of Greater Chattanooga’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the United Way of Greater Chattanooga’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the United Way of Greater Chattanooga’s internal control over financial
reporting and compliance.

Chattanooga, Tennessee
November 2, 2022

UNITED WAY OF GREATER CHATTANOOGA
Statements of Financial Position
June 30, 2022 and 2021

Assets

2022
Assets:
Cash and cash equivalents
Accounts receivable
Contributions receivable, net
Prepaid expenses
Investments
Cash surrender value of life insurance
Property and equipment, net
Total assets

2021

$

1,142,751
60,270
3,190,169
58,799
20,953,891
250,895
2,721,453

$

1,844,684
34,944
3,549,155
80,256
24,198,330
234,487
2,816,730

$

28,378,228

$

32,758,586

$

557,973
4,854,102
575,276
-

$

371,007
3,946,291
686,003
620,400

Liabilities and Net Assets
Liabilities:
Accounts payable and accrued liabilities
Community investments and designations payable
Accrued employee benefits
SBA loan payable
Total liabilities
Net assets:
Without donor restrictions
With donor restrictions
Total net assets
Total liabilities and net assets

$

5,987,351

5,623,701

15,593,899
6,796,978

19,637,699
7,497,186

22,390,877

27,134,885

28,378,228

See accompanying notes to the financial statements.
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$

32,758,586

UNITED WAY OF GREATER CHATTANOOGA
Statement of Activities and Changes in Net Assets
Year ended June 30, 2022

Without Donor
Restrictions
Public support and revenue:
Gross campaign results
Less, provision for uncollectible contributions,
net of recoveries
Less, donor designations

$

-

With Donor
Restrictions
$

-

Net campaign revenue

$

(271,760)
(540,435)

-

Grants awarded
Investment return
Fee for service income
Special event income
Other income
Net assets released from restrictions

8,277,815

Total

(3,168,599)
83,548
643,419
9,305,758

8,277,815
(271,760)
(540,435)

7,465,620

7,465,620

516,511
(58,402)
681,821
(9,305,758)

516,511
(3,227,001)
83,548
681,821
643,419
-

Total public support and revenue

6,864,126

Program services:
211 Center
Building stable lives
Imagination Library
Early learning scholarships
Venture Forward
Other community investment programs

2,266,971
123,815
22,377
26,116
441,576
5,361,300

-

2,266,971
123,815
22,377
26,116
441,576
5,361,300

Total program services

8,242,155

-

8,242,155

1,533,617
1,132,154

-

1,533,617
1,132,154

2,665,771

-

2,665,771

Total expenses

10,907,926

-

10,907,926

Decrease in net assets

(4,043,800)

Supporting services:
Fundraising
Management and general
Total supporting services

Net assets at beginning of year

(700,208)

(700,208)

19,637,699

Net assets at end of year

$

15,593,899

(4,744,008)

7,497,186
$

See accompanying notes to the financial statements.
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6,163,918

6,796,978

27,134,885
$

22,390,877

UNITED WAY OF GREATER CHATTANOOGA
Statement of Activities and Changes in Net Assets
Year ended June 30, 2021

Without Donor
Restrictions
Public support and revenue:
Gross campaign results
Less, provision for uncollectible contributions,
net of recoveries
Less, donor designations

$

-

With Donor
Restrictions
$

-

Net campaign revenue

7,741,180

Total
$

197,712
(766,475)

-

7,741,180
197,712
(766,475)

7,172,417

7,172,417

5,443,393
162,684
41,229
11,115,133

2,372,398
86,954
226,951
(11,115,133)

2,372,398
5,530,347
162,684
226,951
41,229
-

Total public support and revenue

16,762,439

(1,256,413)

15,506,026

Program services:
211 Center
Building stable lives
Imagination Library
Early childhood
Early learning scholarships
Venture Forward
Mentoring
Other community investment programs

1,972,761
147,218
182,321
112,933
82,992
469,377
63,472
4,539,867

-

1,972,761
147,218
182,321
112,933
82,992
469,377
63,472
4,539,867

Total program services

7,570,941

-

7,570,941

1,554,364
991,461

-

1,554,364
991,461

2,545,825

-

2,545,825

10,116,766

-

10,116,766

Grants awarded
Investment return
Fee for service income
Special event income
Other income
Net assets released from restrictions

Supporting services:
Fundraising
Management and general
Total supporting services
Total expense
Increase (decrease) in net assets
Net assets at beginning of year
Net assets at end of year

$

6,645,673

(1,256,413)

5,389,260

12,992,026

8,753,599

21,745,625

19,637,699

$

See accompanying notes to the financial statements.
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7,497,186

$

27,134,885

UNITED WAY OF GREATER CHATTANOOGA
Statements of Cash Flows
Years ended June 30, 2022 and 2021

2022
Cash flows from operating activities:
Increase (decrease) in net assets
Adjustments to reconcile increase (decrease) in net
assets to net cash provided (used) by operating
activities:
Depreciation
Provision for uncollectible contributions
Gain (loss) on investments, net
Forgiveness of SBA loan

$

(Increase) decrease in operating assets:
Accounts receivable
Contributions receivable
Prepaid expenses
Cash surrender value of life insurance
Increase (decrease) in operating liabilities:
Accounts payable and accrued liabilities
Community investments and designations payable
Accrued employee benefits
Total adjustments

(4,744,008)

2021
$

138,229
(271,760)
3,323,732
(620,400)

164,532
197,712
(5,695,367)
-

(25,326)
630,746
21,457
(16,408)

35,813
395,369
(47,724)
(18,601)

186,966
907,811
(110,727)

229,760
(297,038)
(24,076)

4,164,320

Net cash provided (used) by operating activities

(5,059,620)

(579,688)

Cash flows from investing activities:
Proceeds from sale of investments
Purchase of investments
Purchase of property and equipment

5,389,260

329,640

19,527,491
(19,606,783)
(42,953)

4,692,933
(4,202,877)
(11,117)

Net cash provided (used) by investing activities

(122,245)

478,939

Increase (decrease) in cash and cash equivalents

(701,933)

808,579

Cash and cash equivalents at beginning of period

1,844,684

Cash and cash equivalents at end of period

$

1,142,751

See accompanying notes to the financial statements.
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1,036,105
$

1,844,684

UNITED WAY OF GREATER CHATTANOOGA
Statement of Functional Expenses
Year ended June 30, 2022
Program Services

211 Center
Building/occupancy
Communications/marketing
Consultants/contractors
Income taxes
Materials, equipment & technology
Meetings and events
Memberships and dues
Professional fees
Salaries and benefits
Staff development/training
Community impact projects
Designations to community agencies
Grants and direct funding
Community investment grants
Depreciation
Allocation of support services
Total

$

1,053
31,868
3,085
669
824
785,016
3,390
505,612
782,831

Building
Stable Lives
$

2,114,348
40,468
112,155
$ 2,266,971

9,500
2,879
250
93,742
673
-

Imagination
Library
$

107,044
4,447
12,324
$

123,815

22,377
-

Early
Learning
Scholarships
$

22,377
$

22,377

594
165
25,357
-

Venture
Forward
$

26,116
$

26,116

Supporting Services
Other
Programs

2,138
207
2,000
11,085
38,325
299
627
341,409
761
-

$

396,851
11,859
32,866
$

441,576

$

104,727
564
7,592
273
228,397
1,886
12,678
748
-

$

500
361
10,000
540,434
4,415,682

$

2,138
1,260
106,727
54,111
52,242
1,491
11,451
1,448,729
6,710
35,055
540,434
531,717
5,198,513

Fundraising

Management
and General

$

$

13
29,523
8,963
94,106
202,138
699
15,161
1,023,413
3,902
-

356,865
9,931
27,527

4,966,977
-

7,990,578
66,705
184,872

1,377,918
41,284
114,415

394,323

$ 4,966,977

$ 8,242,155

$ 1,533,617

See accompanying notes to the financial statements.
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Total
Program
Services

Community
Investments

188,200
2,178
959
104,969
9,998
144,659
58,958
859,432
31,848
1,401,201
30,240
(299,287)

$ 1,132,154

Total
$

190,351
32,961
115,690
959
253,186
264,378
146,849
85,570
3,331,574
42,460
35,055
540,434
531,717
5,198,513
10,769,697
138,229
-

$10,907,926

UNITED WAY OF GREATER CHATTANOOGA
Statement of Functional Expenses
Year ended June 30, 2021
Program Services

211 Center
Building/occupancy
Communications/marketing
Consultants/contractors
Income taxes
Materials, equipment & technology
Meetings and events
Memberships and dues
Professional fees
Salaries and benefits
Staff development/training
Community impact projects
Designations to community agencies
Grants and direct funding
Community investment grants
Depreciation
Allocation of support services
Total

$

900
25,304
939
23,270
35
641,496
289
9,638
808,749
399,108

Building
Stable Lives
$

1,909,728
31,663
31,370
$ 1,972,761

4,181
394
5,059
123,242
300
-

Imagination
Library
$

133,176
7,054
6,988
$

147,218

1,226
30
309
5,218
174,680
-

Early
Childhood
$

181,463
431
427
$

182,321

3,794
98,608
-

Early
Learning
Scholarships
$

102,402
5,290
5,241
$

112,933

Venture
Forward

252
11,900
496
30
2,024
29,857
32,816
-

$

77,375
2,822
2,795
$

7,908
1,916
48,500
11,747
14,696
13,265
335,672
100
-

Supporting Services

Mentoring
$

433,804
17,870
17,703

82,992

$

469,377

1,881
92
8,461
1,993
46,208
-

$

58,635
2,430
2,407
$

See accompanying notes to the financial statements.
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Other
Programs

63,472

$

1,400
543
172
14,078
340,237
5,518
-

Total
Program
Services

Community
Investments
$

101,069
2,219
10,000
62,263
766,475
2,625
3,194,886

$

7,908
6,175
6,175
44,582
24,722
63,792
10,035
1,682,801
689
189,836
766,475
844,190
3,593,994

Fundraising

Management
and General

$

$

18,138
6,000
212,933
128,143
38,367
14,456
1,029,510
1,307
-

361,948
19,281
19,101

4,139,537
-

7,398,068
86,841
86,032

1,448,854
53,002
52,508

400,330

$ 4,139,537

$ 7,570,941

$ 1,554,364

154,708
2,526
5,938
500
86,947
7,712
28,649
65,498
738,336
14,498
1,105,312
24,689
(138,540)

$

991,461

Total
$

162,616
26,839
174,807
500
344,462
160,577
130,808
89,989
3,450,647
16,494
189,836
766,475
844,190
3,593,994
9,952,234
164,532
-

$10,116,766

UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
(1) Nature of activities
With a goal to help everyone in Greater Chattanooga reach their full potential, United Way of Greater
Chattanooga (the "Organization") unites people and resources to build a stronger and healthier
community. As a nonprofit organization, the Organization focuses on increasing access to education,
stability, and health resources as the main drivers of opportunity for all community members. Through
giving, advocating, and volunteering, the Organization mobilizes and creates partnerships with
corporations, nonprofit partners, public policy influencers, and community leaders to empower experts
with resources to create informed, sustainable impact.
(2) Summary of significant accounting policies
The financial statements of the Organization are presented on the accrual basis.
accounting policies followed are described below:

The significant

(a) Basis of presentation
Net assets and revenues, expenses, gains and losses are classified based on the existence or absence
of donor-imposed restrictions. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:
(i)
(ii)

Net assets without donor restrictions - Net assets that are not subject to donor-imposed
restrictions.
Net assets with donor restrictions - Net assets subject to donor-imposed restrictions that:
1) may or will be met either by actions of the Organization and/or the passage of time or
2) may be maintained permanently by the Organization.

All contributions are considered to be without donor restrictions unless specifically restricted by the
donor. Amounts received that are restricted by the donor for specific purposes are reported as net
assets with donor restrictions.
(b) Cash equivalents
The Organization considers all highly liquid investments with original maturities of less than three
months to be cash equivalents, except for cash and investments held in the funds functioning as
endowments.
(c) Contributions and accounts receivable
The Organization reports contributions and accounts receivable, net of a discount and an allowance
for doubtful accounts, at the amount which represents management's estimate of the amount that
ultimately will be realized. The Organization reviews the adequacy of its allowance for uncollectible
accounts on an ongoing basis, using historical payment trends and existing economic conditions, as
well as review of specific accounts, and makes adjustments in the allowance as necessary.
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UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
(d) Investments
Investments are shown at their fair values in the statements of financial position. Investment return
shown in the statements of activities and changes in net assets includes interest, dividends, and
realized and unrealized gains and losses, net of investment expenses. Investment income is reported
in the period earned as an increase in net assets without donor restrictions unless the use of the
assets received is limited by donor-imposed restrictions. Investment income that is restricted by the
donor is reported as an increase in net assets without donor restrictions if the restrictions are met or
expire in the year in which the income is recognized. All other donor-restricted investment income is
reported as an increase in net assets with donor restrictions depending on the nature of the
restrictions.
(e) Property and equipment
Property and equipment is stated at cost, net of accumulated depreciation. Depreciation is provided
over the assets' estimated useful lives using the straight-line method. All buildings are constructed
on property owned by the Organization, and are depreciated over forty years. Improvements are
depreciated over fifteen years, while furniture, fixtures, and computer equipment are generally
depreciated over five to ten years. Donated property and equipment are recorded at fair value on the
date of the gift.
Expenditures for maintenance and repairs are expensed when incurred. Expenditures for renewals or
betterments are capitalized. When property is retired or sold, the cost and the related accumulated
depreciation are removed from the accounts, and the resulting gain or loss is included in net assets
without donor restrictions.
(f)

Community investments payable
Community investments payable represent commitments of funds by the Organization for program
services related to community investments, grants and initiatives and community services and are
recorded as community investments payable and program services expense when the Organization
has committed to an unconditional obligation.

(g) Income taxes
The Organization is exempt from federal income taxes under the provisions of Internal Revenue Code
Section 501(c)(3). Certain activities of the Organization may be subject to Unrelated Business Income
Taxes, such as earnings from investment in limited partnerships. These taxes are reflected in income
tax expense in the statements of functional expenses.
As of June 30, 2022 and 2021, the Organization has accrued no interest and no penalties related to
uncertain tax positions. It is the Organization’s policy to recognize interest and/or penalties related
to income tax matters in income tax expense.
The Organization files a U.S. Federal information tax return.
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UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
(h) Revenue recognition
Contributions are recognized when the donor makes an unconditional promise to give to the
Organization. Donor-restricted contributions are reported as increases in net assets with donor
restrictions. When a donor restriction expires, that is when a time restriction ends or a purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and are reported in the statements of activities and changes in net assets as net
assets released from restriction. The Organization considers the pledges received under the current
year community-wide campaign, to be restricted for use in the following year.
A portion of the Organization's revenue is derived from cost-reimbursable federal and state contracts
and grants, which are conditioned upon certain performance requirements and/or the incurrence of
allowable qualifying expenses. Amounts received are recognized as revenue when the Organization
has incurred expenditures in compliance with specific contract or grant provisions.
Program revenues are generally recognized when services are rendered. The Organization recognizes
revenue from fundraising on the day of a fundraising event.
(i)

Donor designations
Annual campaign gifts in which United Way agrees to transfer the gift to another beneficiary as
designated by the donor constitute agency transactions and are deducted from gross campaign
results to arrive at contribution revenue. In accordance with United Way Worldwide membership
requirements, these designations are presented as part of gross campaign results on the statements
of activities and changes in net assets, but are then deducted to arrive at United Way's actual revenue
under accounting principles generally accepted in the United States of America.

(j)

Functional allocation of expenses
The financial statements report certain categories of expenses that are attributable to more than one
program or supporting function. Therefore, these expenses require allocation on a reasonable basis
that is consistently applied. The expenses that are allocated include depreciation, building and
occupancy, membership dues, and other shared costs such as interest expense and supplies. These
costs are allocated using a ratio of each department to entity total full-time equivalents. Salaries and
benefits are directly allocated to the program for which the staff works. Staff who work for more than
one program are charged on the basis of estimates of time and effort for each department.
Administrative personnel are not allocated and are charged wholly to general and administrative
expense.

(k) Use of estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.
13

UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
(l)

Events occurring after reporting date
The Organization has evaluated events and transactions that occurred between June 30, 2022, and
November 2, 2022, which is the date that the financial statements were available to be issued, for
possible recognition or disclosure in the financial statements.

(3) Credit risk and other concentrations
The Organization generally maintains cash on deposit at banks in excess of federally insured amounts. The
Organization has not experienced any losses in such accounts and management believes the Organization
is not exposed to any significant credit risk related to cash.
Because the majority of the contributors reside in and around Hamilton County, Tennessee, collection of
contributions receivable is substantially dependent upon the economic stability of the area.
(4) Contributions receivable
A summary of contributions receivable at June 30, 2022 and 2021, is as follows:
2022
Receivable within one year
Receivable in one to five years

$

3,538,369
75,000

2021
$

3,613,369
(2,648)
(420,552)

Present value discount
Allowance for doubtful accounts
$

3,190,169

3,790,439
150,000
3,940,439
(6,385)
(384,899)

$

3,549,155

Pledges receivable that are due in more than one year are recorded at the present value of estimated
future cash flows using a discount rate of approximately 2.50% as of June 30, 2022 and 2021.
(5) Liquidity and availability
The Organization regularly monitors liquidity required to meet its operating needs and other contractual
commitments, while also striving to optimize the investment of its available funds and use of its line of
credit. The Organization has various sources of liquidity at its disposal, including cash and cash
equivalents, receivables and investments. In addition to financial assets available to meet general
expenditures over the next 12 months, the Organization operates with a balanced budget and anticipates
collecting sufficient revenue to cover expenditures not covered by donor restricted resources or, where
appropriate, borrowings.
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UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
Financial assets available for general expenditures within one year of the statements of financial position
date as of June 30, 2022 and 2021, is as follows:
2022
Cash and cash equivalents
Accounts receivable
Contributions receivable, net
Investments

$

Total financial assets

1,142,751
60,270
3,190,169
20,953,891

2021
$

25,347,081

Adjustments:
Less: contributions to be received after
June 30 of the following year, net
Less: contributions receivable with donor
purpose restrictions
Less: board designated endowment
Less: endowment with donor restrictions
$

1,844,684
34,944
3,549,155
24,198,330
29,627,113

(62,352)

(138,615)

(60,657)
(12,970,451)
(1,673,941)

(10,000)
(17,105,208)
(1,673,941)

10,579,680

$

10,699,349

The Organization maintains funds designated by the Board of Directors to function as endowments,
totaling $12,970,451 and $17,105,208 as of June 30, 2022 and 2021, respectively, which the Board of
Directors could make available for general use upon amendment of the Organization's endowment policy.
(6) Investments
At June 30, 2022 and 2021, investments consist of common stock, mutual funds, hedge funds, and
investments in privately traded limited partnerships, and are categorized as follows:
2022
Endowment
Other investments
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2021

$

14,644,392
6,309,499

$

18,779,149
5,419,181

$

20,953,891

$

24,198,330

UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
The following table summarizes the investment return in the statements of activities and changes in net
assets for 2022 and 2021:
2022
Net gain (loss) on investments
Interest and dividend income
Fees paid

2021

$

(3,323,732)
194,803
(98,072)

$

5,695,403
77,073
(242,129)

$

(3,227,001)

$

5,530,347

Certain investments in limited partnerships may have time restrictions or no immediate availability
related to the withdrawal of funds.
(7) Endowment
The Organization’s endowment consists of approximately 6 individual funds established for a variety of
purposes. The endowment includes both donor-restricted endowment funds and funds designated by the
Board of Directors to function as endowments. As required by generally accepted accounting principles,
net assets associated with endowment funds, including funds designated by the Board of Directors to
function as endowments, are classified and reported based on the existence or absence of donor-imposed
restrictions.
The Board of Directors has interpreted the State Prudent Management of Institutional Funds Act (SPMIFA)
as requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the
Organization classifies net assets with donor restrictions: (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and
(c) accumulations to the permanent endowment made in accordance with the direction of the applicable
donor gift instrument at the time the accumulation is added to the fund. In accordance with SPMIFA, the
Organization considers the following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds:
(1) The duration and preservation of the fund
(2) The purposes of the Organization and the donor-restricted endowment fund
(3) General economic conditions
(4) The possible effect of inflation and deflation
(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Organization
(7) The investment policies of the Organization
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UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
The Organization updated its endowment spending policy in 2021. Endowment spending for funds
designated by the Board of Directors to function as endowments will be an amount up to 5.5% of the
trailing five-year quarterly average market value of the total Board directed endowment fund.
Endowment spending was $1,150,000 for the years ended June 30, 2022 and 2021. In 2021, the Board
released $3,389,326 of funds designated by the Board of Directors to function as endowments to
undesignated net assets.
Endowment net assets composition by type of fund as of June 30, 2022 and 2021, are as follows:
Without Donor
Restrictions

June 30, 2022:
Donor restricted endowment funds
Board designated endowment funds

Total

$

- $
12,970,451

1,673,941 $
-

1,673,941
12,970,451

$

12,970,451 $

1,673,941 $

14,644,392

Without Donor
Restrictions

June 30, 2021:
Donor restricted endowment funds
Board designated endowment funds

With Donor
Restrictions

With Donor
Restrictions

Total

$

- $
17,105,208

1,673,941 $
-

1,673,941
17,105,208

$

17,105,208 $

1,673,941 $

18,779,149

Changes in Endowment Net Assets for the fiscal period ended June 30, 2022 and 2021, are as follows:
Without Donor
Restrictions

June 30, 2022:
Endowment assets, beginning of year
Investment return

$

Appropriation of endowment:
Assets for expenditure

17,105,208 $
(2,984,757)
(1,150,000)

$

17

12,970,451 $

With Donor
Restrictions

Total

1,673,941 $
1,673,941 $

18,779,149
(2,984,757)
(1,150,000)
14,644,392

UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
Without Donor
Restrictions

June 30, 2021:
Endowment assets, beginning of year
Investment return

$

Appropriation of endowment:
Assets for expenditure
Other changes:
Released from board designated
endowment fund
$

16,381,352 $
5,263,182

With Donor
Restrictions

Total

1,673,941 $
-

18,055,293
5,263,182

(1,150,000)

-

(1,150,000)

(3,389,326)

-

(3,389,326)

17,105,208 $

1,673,941 $

18,779,149

(8) Assets and liabilities measured at fair value
Fair value is defined as the price that would be received upon sale of an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair value hierarchy
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the
lowest priority to unobservable inputs (Level 3). The three levels of the fair value hierarchy are described
below:
Level 1 - Quoted prices in active markets for identical assets or liabilities;
Level 2 - Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted
prices for similar assets or liabilities; quoted prices in markets that are not active; or other
inputs that are observable or can be corroborated by observable market data for
substantially the full term of the assets or liabilities; and
Level 3 - Unobservable inputs that are supported by little or no market activity and that are significant
to the fair value of the assets or liabilities.
The following is a description of the valuation methodology used for assets measured at fair value:
(i)
(ii)
(iii)

Common stock, and mutual funds: Valued at quoted market prices available in an active
market.
Hedge funds: Valued at estimated net asset value per share of underlying long and short equity
positions.
Investments in privately traded limited partnerships: Investments in privately traded limited
partnerships have no quoted market prices and are stated at estimated fair value as provided
by the general partner and/or the investment manager. These estimated values may be
determined based on the value of the underlying assets, sales of comparable assets, projected
cash flows or some combination thereof. Due to the inherent uncertainty of the valuation, the
assigned fair values may differ significantly from the values that would have been used had a
ready market for the investments existed, and the differences could be material.
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UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Organization's management
believes its valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine fair value of certain financial instruments could
result in a different fair value measurement at the reporting date.
Investments are held in agency accounts at Regions Bank, First Horizon Bank, Pinnacle Bank, Truist Bank,
and several investment limited partnerships and money market accounts, and are carried at their fair
market value.
The following tables set forth by level, within the fair value hierarchy, the Organization's investments at
fair value as of June 30, 2022 and 2021:
Fair Value Measurements as of
June 30, 2022 Using the Following Inputs
Level 1
Common stock
Mutual funds
Hedge funds
Limited partnerships
Investments at fair value

Level 2

Level 3

Total

$ 1,620,484 $
15,329,745
-

- $
- $ 1,620,484
15,329,745
743,611
743,611
3,260,051
3,260,051

$ 16,950,229 $

- $ 4,003,662 $ 20,953,891

Fair Value Measurements as of
June 30, 2021 Using the Following Inputs
Level 1

Level 2

Level 3

Total

Common stock
Mutual funds
Hedge funds
Limited partnerships

$ 1,770,241 $
6,026,409
-

- $
- $ 1,770,241
6,026,409
921,609
921,609
13,606,941
13,606,941

Total

$ 7,796,650 $

- $ 14,528,550

22,325,200

Investments measured at
NAV as a practical expedient (a)

1,873,130

Investments at fair value

$ 24,198,330

(a) Certain investments are measured at net asset value (NAV) as a practical expedient to estimate
fair value and, therefore, has not been classified in the fair value hierarchy. The fair value
amounts presented in this table are intended to permit reconciliation of the fair value hierarchy to
the line items presented in the statements of net assets available for benefits.
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Notes to the Financial Statements
June 30, 2022 and 2021
The following table summarizes investments for which the fair value is measured using the NAV per share
practical expedient as of June 30, 2022 and 2021.

Description

Fair Value
6/30/2022

Fair Value
6/30/2021

Limited
partnership

$-

$1,873,130

Redemption
Unfunded
Frequency (if
Redemption
Commitments Currently Eligible) Notice Period
n/a

Annually

90 days

(9) Property and equipment
Property and equipment at June 30, 2022 and 2021, consisted of the following:
2022
Land
Buildings
Improvements
Computer equipment
Furniture and fixtures
Construction in progress

$

227,782
2,799,347
622,083
178,558
374,510
-

2021
$

4,202,280
(1,480,827)

Accumulated depreciation
Property and equipment, net

$

2,721,453

227,782
2,799,347
586,787
166,465
374,510
4,438
4,159,329
(1,342,599)

$

2,816,730

Construction in progress at June 30, 2021, consisted primarily of building improvements. Depreciation
expense was $138,229 and $164,532 for the years ended June 30, 2022 and 2021, respectively.
(10) Accrued employee benefits
A summary of accrued employee benefits as of June 30, 2022 and 2021, is as follows:
2022
Post-retirement benefits liability
Accrued sick and vacation
Other current employee benefits

20

2021

$

516,374
45,319
13,583

$

579,442
86,343
20,218

$

575,276

$

686,003

UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
The Organization provides a health insurance supplement at age 65 for employees who have met the
minimum service requirements upon normal retirement age of 62. Employees who were employed as of
December 5, 2012, and have at least 10 years of service will receive the benefit. Employees who were
employed as of December 5, 2012, having less than 10 years of service receive the benefit if they complete
20 years of service. Anyone employed after December 5, 2012, will not receive the benefit. The estimated
liability is recorded at the present value of estimated future cash flows using a discount rate of 2.98% and
1.45%, and an inflation rate of 5.90% and 2.80%, as of June 30, 2022 and 2021, respectively.
The following table provides a reconciliation of the changes in the post-retirement benefit liability for
2022 and 2021:
2022
Post-retirement benefits liability, beginning of period
Service cost
Interest costs
Change in discount rate assumption
Change in other assumptions
Actuarial gain (loss)
Benefits paid
Post-retirement benefits liability, end of period

2021

$

579,442
(2,539)
(97,723)
119,668
(120,550)
59,044
(20,968)

$

604,700
45,485
(18,630)
97,004
(120,550)
(8,641)
(19,926)

$

516,374

$

579,442

Due to the level of risk associated with the post-retirement benefit liability, it is reasonably possible that
changes to actual post-retirement benefits will occur and that such changes could materially affect the
amounts reported in the statements of financial position.
Information about the expected future cash flows for the post-retirement benefit liability for the next ten
years as of June 30, 2022, is as follows:
Year

Amount

2023
2024
2025
2026
2027
2028 to 2032

$

28,122
29,783
31,540
28,419
30,097
171,474

(11) Line of credit and SBA loan payable
The Organization has an unsecured line of credit available with First Horizon Bank in the amount of
$500,000. The line of credit bears interest at a variable interest rate based on the bank's base commercial
rate (4% and 3.25% at June 30, 2022 and 2021, respectively). Monthly payments of interest are required
under the line of credit. The line of credit matures on November 30, 2023. There was no balance
outstanding under the line at June 30, 2022 and 2021.
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Notes to the Financial Statements
June 30, 2022 and 2021
During 2020, the Organization entered into a Paycheck Protection Program loan. The use of funds is
restricted by the Small Business Association (SBA). The balance of the loan was $620,400 at June 30, 2021.
The loan was forgiven in September 2021, and the forgiveness is included in other income for the year
ended June 30, 2022.
(12) Net assets
Net assets as of June 30, 2022 and 2021, are comprised of the following:
2022
Without donor restrictions:
Without donor restrictions, undesignated
Without donor restrictions, board designated
Total net assets without donor restrictions
With donor restrictions:
Time and purpose restrictions:
Time and purpose restrictions - expendable within
twelve months following fiscal year-end:
Fundraising
Marketing
211 Center
Imagination library
Affinity Groups
Volunteer Center
Contributions to support community investment
and operations of future periods

Time and purpose restrictions - expendable
between thirteen and twenty-four months
following fiscal year-end:
Venture Forward
Contributions to support community investment
and operations of future periods

22

$

2,623,448
12,970,451

2021
$

2,532,491
17,105,208

15,593,899

19,637,699

107,188
463,000
295,736
10,405
32,225
25

99,305
175,351
17,636
-

2,971,479

3,406,591

3,880,058

3,698,883

5,000

5,000

22,352

193,431

27,352

198,431

UNITED WAY OF GREATER CHATTANOOGA
Notes to the Financial Statements
June 30, 2022 and 2021
Time and purpose restrictions - expendable after
twenty-five months following fiscal year-end:
Venture Forward
Contributions to support community investment
and operations of future periods

-

5,000

35,000

75,000

35,000

80,000

3,942,410

3,977,314

760,690
128,424
-

83,621
1,054,988
10,831
454,636
3,419

40,618

3,949

929,732

1,611,444

250,895
1,673,941

234,487
1,673,941

Total time restrictions

1,924,836

1,908,428

Total net assets with donor restrictions

6,796,978

7,497,186

Total time and purpose restrictions
Purpose restrictions:
General and administrative
211 Center
Early learning scholarships
Venture Forward
Mentoring
Contributions to support community investment
and operations of future periods
Total purpose restrictions
Time restrictions:
Owned life insurance
Endowment funds

Total net assets

$

22,390,877

$

27,134,885

(13) Retirement plan
The Organization sponsors a defined contribution retirement plan covering substantially all employees.
The Organization contributes a percentage of each eligible employee's annual compensation to the plan.
This percentage was 6% during 2022 and 2021, with an additional 2% available as a matching contribution.
The Organization made contributions of $176,911 and $199,448 to the plan in 2022 and 2021, respectively.
(14) Community investment grants
Community investment grants, other than donor designations, are recorded as an expense on the
statements of functional expenses when they are approved by the Board of Directors. The Board of
Directors approved community investment grants totaling $4,415,682 and $3,194,886 during the years
ended June 30, 2022, and 2021, respectively. Community investment grants are generally paid to agencies
in the year following approval.
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UNITED WAY OF GREATER CHATTANOOGA
Schedule of Expenditures of Federal Awards
Year ended June 30, 2022
Federal
Assistance
Listing
Number
93.558

93.558

Name of
Program

Contracting
Agency

Pass-through from the State of
Tennessee, Department of
Human Services - Temporary
Assistance for Needy Families

US Dept of Health and Human Services

Pass-through from the City of
Chattanooga, Department of
Human Services - Temporary
Assistance for Needy Families

US Dept of Health and Human Services

Passed Through
to Subrecipients

$

Total 93.558
Total Federal Awards

$

782,831

$

156,032

Receipts

$

924,367

Expenditures

Receivable
Balance
June 30, 2022

$

$

1,080,862

312,527

-

-

44,796

44,796

-

782,831

156,032

969,163

1,125,658

312,527

782,831

See accompanying notes to the financial statements.

24

Receivable
Balance
July 1, 2021

$

156,032

$

969,163

$

1,125,658

$

312,527

UNITED WAY OF GREATER CHATTANOOGA
Notes to the Schedule of Expenditures of Federal Awards
Year ended June 30, 2022
(1) Basis of presentation
The accompanying schedule of expenditures of federal awards (the "Schedule") includes federal award
activity of United Way of Greater Chattanooga for the year ended June 30, 2022. The information in this
Schedule is presented in accordance with the requirement of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
("Uniform Guidance"). Because the Schedule presents only a selected portion of the operations of the
Organization, it is not intended to and does not present the financial position, changes in net assets, or
cash flows of the Organization.
For purposes of the Schedule, federal awards includes all grants, contracts and similar agreements entered
into directly between the Organization and agencies and departments of the federal government and all
subawards to the Organization by nonfederal organizations pursuant to federal grants, contracts, and
similar agreements.
(2) Summary of significant accounting policies for federal expenditures
Expenditures reported on the Schedule are recognized on the accrual basis of accounting.
expenditures reported in the Schedule follow the cost principles contained in the Uniform Guidance.

The

The Organization did not expend any federal awards during 2021 in the form of non-cash assistance.
Funds passed through to subrecepient agencies during the year ended June 30, 2022, are reported on the
Schedule. The expenditure threshold for classification as a Type A program is $750,000.
(3) Indirect cost rate
The Organization has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform
Guidance.

See accompanying notes to the financial statements.

25

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors of
United Way of Greater Chattanooga
We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of United Way of Greater Chattanooga (the
"Organization"), which comprise the statement of financial position as of June 30, 2022, and the related
statements of activities and changes in net assets, cash flows, and functional expenses for the year then ended,
and the related notes to the financial statements, and have issued our report thereon dated November 2, 2022.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Organization's internal
control over financial reporting (internal control) as a basis for designing the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Organization's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization's internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the Organization's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations during our audit, we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
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Report on Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Organization's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Organization’s internal control over financial reporting and compliance.
Accordingly, this communication is not suitable for any other purpose.

Chattanooga, Tennessee
November 2, 2022
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR THE MAJOR
FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE
The Board of Directors of
United Way of Greater Chattanooga
Report on Compliance for The Major Federal Program
Opinion on The Major Federal Program
We have audited United Way of Greater Chattanooga’s (the "Organization") compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have a
direct and material effect on the Organization’s major federal program for the year ended June 30, 2022. The
Organization’s major federal program is identified in the summary of auditors' results section of the
accompanying schedule of findings and questioned costs.
In our opinion, the Organization complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on the major federal program for the year ended
June 30, 2022.
Basis for Opinion on The Major Federal Program
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards ("Uniform Guidance"). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditors' Responsibilities for the Audit of Compliance section of
our report.
We are required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination of the Organization’s compliance with the
compliance requirements referred to above.
Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Organization’s
federal programs.
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Auditors' Responsibilities for the Audit of Compliance
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the
Organization’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud
is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate,
it would influence the judgment made by a reasonable user of the report on compliance about the
Organization’s compliance with the requirements of each major federal program as a whole.
In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:





Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the Organization’s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.
Obtain an understanding of the Organization’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.
Report on Internal Control over Compliance
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

29

Our consideration of internal control over compliance was for the limited purpose described in the Auditors'
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Chattanooga, Tennessee
November 2, 2022
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UNITED WAY OF GREATER CHATTANOOGA
Schedule of Findings and Questioned Costs
Year ended June 30, 2022
SECTION I - SUMMARY OF AUDITORS' RESULTS
Financial Statements
Type of auditors' report issued:
Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?

Unmodified
Yes
Yes
Yes

X
X
X

No
None Reported
No

Internal control over major programs:
Material weakness(es) identified?
Significant deficiency(ies) identified?

Yes
Yes

X
X

No
None Reported

Type of auditors' report issued on compliance for each
major program:

Unmodified

Any audit findings disclosed that are required to be
reported in accordance with Uniform Guidance?

Yes

Federal Awards

X

No

Identification of Major Programs:
Federal Assistance Listing - 93.558

Temporary Assistance for Needy Families

Dollar threshold used to distinguish between type A and
type B programs:

$750,000

Auditee qualified as low risk auditee

Yes

SECTION II - FINANCIAL STATEMENT FINDINGS
None.
SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
None.
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X

No

UNITED WAY OF GREATER CHATTANOOGA
Summary Schedule of Prior Audit Findings
Year ended June 30, 2022
There were no findings or questioned costs relative to federal awards reported in the financial statement audit
of United Way of Greater Chattanooga as of and for the year ended June 30, 2021.
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